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Sectfon 501(e)(3) of the Code provides, in. ﬁ;&n.-for the exesption

from federal incgme tax of organizations ‘o'r;a'njizz.éri and .operated exclusively
| . .

for charitable pirposes,

Seotion 509(a){1) of the Gode provides that fthe tera "orivate foun~"

dation" means a domentla or foreign organization
501(e)(3) other than an erganization desaribed {q

(other than in ofauses (vii) anmd (vii1)).

Sestion 170(b) (1)(A)(1) of the Code exempbs’
classification upder sactipm 509(a)(1) a "ohurah .

saribed in sectfon -
‘séotion 176(B) (1)(A)

fram private. foimdation
br a conwiation or

ansoclation of ckiurches.®

Sactfon 50T(e)(3)~1(a) (1) of the Tncase m:'ﬁeg-nlatiom states that:

in order ta be eXempt as ap organization deserib
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to combat community deterioration and juvenile ‘deliinquency.
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Revenue. Ruling T1-447, 1971-2 C,B, 230, tolds: that a private sahool:.
which does not have a racially nondiscriminatory’policy as to studants .

does not qualify. for exemption from Federal incon

tax.under saction 501

(e)(3) af the Code. It defines a reoially nomdiscriminatory policy as

meaning "that the sohool admits the students of
privileges, prograws, and activities generally ac
to students at the school aad that the 3chool de
the basis of rade in the aiministration of ita o4
admission pouo:lps, acholarahls-and loan prograg
school adminizterad progras,®. '

In Bob Jowes Universit v.. United 8tates, 46
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1 4.5, 574 (1983), the .
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di.serimi.natipn ,.tn oducati.on. In view of this ar public poliey,
racially dxscriminatary achools eould not be, d ' as -charitable. and .
eould not qualify for exempt dtatus. - Althoug¢h:desling with'ractally
diseriminatory aehools, the Court, at page 591, provided the fouawing !
gulding stam«m concarning charity lew and t'. exempbion.

"When ch‘c lzovernmant grants exemptions or lowa deductions all
taxpayars are affected; tha very fact of r.he exenption or deduction
for the dondr means thet other taspayers cqn be said to be indirect,
and vicaripus "donors,” Charitable exempbions are justified on: tm
baals that the exempt entity confars a pub;io beneflteus baneﬁt
which the )society or the community may nobt'|itself ghooss or be able.
to provide, or whish supplements and adm X the Rork of pubnc -f:
institutions. slready supported by tax nvo nes. " History: duttiresses
logie to galce clear: that to warrant exeamp ton under seatian. 5@1(«:}(3).
an institytion must. £311 within a category ispaod fled ‘£n ‘that aeotipn
and must demnatrably serve and be in h
The institutlon's purpose must not be =0 a -odds with the conmon
‘comaunity aonseienge as to undamine any aprbnc beaeut that mtght

otherwisa .be conterred A4

As is 1ndacabed in the Bob Jones decision, ehari.table -exampttons are
Justified on tha basis that the exempt entity i ufers a public betefit.
That decision §oes on to say that an’ appltoanb uust fall within a category
specified in section 501(e){3), and also mat dpmnstrably serve and bs
in harmony with the pnblic intarast. :

- . . These setivities in faat, mork direotly asainst the
charitable pur;:oaes emmarated in seqtion 1.501!(6)(3)-1(4)(2) of the
regulations, ifi that they serve ‘o increase raqial prejudice and -raciqal.
diserimination, and constituts an atfeck on ‘human and eivil rights presently
sacured by lawi - Nor can these tuo sativities te sald to 3 wrer a publie
benefit, and they do not derve and are not in: Hammy with the publie

interest.

A3 the pﬁanotion of these two obJactivcs *a inst.runental to your
overall operat,ion you are not operated exclusively for charitable purposes.
as is required by section 1.501(«)(3)-1(:)(1) of the regulations. ;

Accordinﬁ‘ly, Fou aro not entitled to eze tion under seotion SO!(n)G)
of the Code. runtributlons to you are not doﬂ tible unden- section 170.
l
Bven if you did qualify for recognition of‘ exenption under sacucm
501(a)(3) of the Code, you woyld not qualify as a church wndar ssotjon
170(bY(1)(A){1). Your mesmbers are not required to renounce their sember-
skip in any ather church or denomination. Yqu do nob. have a mplet.e :
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organization of :ordained m:i.niaters, and you do adt have 2 dinisterial
training t‘aeility. You do aokt offer sneoiallzeqiproarams of instruction
for the young. ' .

You have the right to protest our ruling Lmresard to your quali~
fication for exemptian, asd in regard to your. privata foundation status .
if you balieve that thesa deteminations are ine rrect, To protest, you, : ;
should subait a- ‘SLatenent of your views, withia full axplanation of your R
reasoning. Thig statemenpt must de submitted sithin 30 days of the date i
of "this laetter and must be signed by one of yow' offigers, You alse have 4
a right to a:conference in this office after your statement is submi tted. o
If you Want a conference, you must request imn You file your protess i
statement, If you are to- be represented by ne who 12 not one of .
your officers, hie/she must file = proper power of attorney and otheruise AN
qualify unger our Conference and Practice Roqu:!;r&mnts.

I you do not protest this proposed mling In a timely mauner, Lt
will be conswemd by the Internal Revenue Serwvice as a fm&lure to exhaust
svalladble administrative remedies, Section 7-‘%28“)(2) of the Code provida:,
in part, that a’deslaratory judgment or decres undar this section shall.iot
ba issusd 1n.any proceeding unlesa the Tax Court| the Claims Court, or the
District Court q:t the United States for the Dis‘orict of €olumbia dete rmines o
that the organizatilon invelved hap sthausted administrative remedies avail- L
able to it within, the Internal Revenue Service.: l’ "

If we go nab hear froam vou withia 30 days, this ruling will become
final and copies will be forwarded to your ley Dlstrict Director. Thersafter,
1f you have sny.gquestions about your federal 1na e tax atatus, including _— ;
questions concei'nins reporting requirements, please aontact your key R
District Dtrectar. i )

» Yhen submitting additional lattcrs with res; ot to this case to bhe o A
Internal 3evenug Serviee, ¥ : lacing the following . o
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